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ABSTRACT

The development of the stock market has been dominated by individual. The decision-
making process in investment actions is influenced by various individual characteristics
and systematic factors are important elements that have an important influence on
investors' financial decision making. Stock purchases can be influenced by attitudes,
subjective norms and biases from past experiences. Stock investment is starting to be of
interest to scholars. This study aims to determine and analyze the effect of attitudes,
subjective norms and behavioral control on investment intentions in the capital market.
The population that will be used as the research object is scholars in Malang, who have
already been familiar with finance courses. The sampling method used was purposive
sampling, namely determining the sample according to the research objectives. Data
analysis is used to determine the effect of independent variables on the dependent
variable, which is analyzed using path analysis with PLS. The result show that attitudes,
subjective norms and behavioral control have an influence on the intention to invest in
shares investment.
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INTRODUCTION

Investment enthusiasts in the Indonesian capital market have increased (Hati and
Harefa, 2019). Stock investment is starting to be of interest to scholars. The decision-
making process in investing is influenced by various individual characteristics and
systematic factors as important elements that have an important influence on investors'
financial decision making(Agnew, 2006). Research on the factors that influence the
interest in buying shares in scholars has not been widely studied, so it is necessary to
further know the factors that influence stock decision making, especially among
scholars. Scholars as the younger generation who also play a role in the development of

17


mailto:yulist_rima@umm.ac.id
http://ejournal.umm.ac.id/index.php/jmb/article/view/13616

Manajemen Bisnis Vol. 10 No. 02 October 2020

economic activities in the future, so it is necessary to know the interest of scholars in
purchasing shares. Research Raut et al., (2018) revealed that stock purchases can be
influenced by attitudes, subjective norms, behavioral control, and past experience bias.
The act of investing is also related to the interest in investing. The study for taking action
begins with the Reason for Action Theory. The Reason for Action Theory put forward
by Fishbein and Ajzen (Ajzen, 1991). The foundation in decision making from the aspect
of behavior is important to research. The Reason for Action Theory will show the factors
that influence the purchase of shares. Economic anomalies in the market also affect
company performance. The results obtained show mixed results. Some company
performance is successful in accordance with the target, but some are not in accordance
with the company's target. These achievements provide information for investors to act.

The actions that have been taken will form the basis for further action (Hidayat
et al., 2019). The level of return obtained compared to the risk received by investors
becomes a consideration in investing. Investing in stocks at a high level of risk provides
an opportunity for investors to obtain a high rate of return as well. Investors who do not
like high risk can choose stocks with a low level of risk (Christanti et al., 2011). The
financial behavior paradigm is aimed at seeing another side to be known(Tuyon and
Ahmad, 2016). This research is expected to enrich the repertoire of financial behavior
so that it will provide a reference for companies in understanding investor behavior, and
to what extent attitudes, subjective norms and behavioral control affect the intention to
invest in stocks. Based on the formulation of the problems described above, the
objectives of this study are nalyzing the effect of attitude, subjective norms and
individual behavior on intention to invest in stocks.

LITERATURE REVIEW
Investor behavior in making stock investment decisions is projected with the

intention of individual investors in choosing stocks. The intention of individual investors
is reflected in the estimated stock returns that are calculated using a variety of
information. The intention itself is an intention to behave that grows because of the
information that triggers a person's motivation to make a decision. Ajzen (1991) reveals
a Theory of Planned Behavior (a theory of reasoned action), this theory is based on the
assumption that humans are rational beings and use information that is possible for them
systematically. Theory of Planned Behavior (TPB) is an extension of the theory of
reasoned action (TRA). Theory of reasoned action explains that a person's intention
towards behavior is formed by two main factors, namely attitude toward the behavior and
subjective norm (Fishbein and Ajzen, 1975), while the TPB added one more factor,
namely perceived behavioral control (Ajzen, 1991).

Theory of Planned Behavior was developed to predict behavior completely not
under individual control. In this theory the most important determinant of a person's
behavior is the intention to behave. The determinants of an individual's intention to
display a behavior are attitudes to display that behavior, subjective norms, and
perceptions of behavior control. This study develops previous studies regarding investors'
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intentions in choosing stocks. This study aims to determine the factors that influence the
behavior of individual investors in choosing stocks, and also to determine whether
relevant, reliable, and fairness accounting information is useful for investors in stock
selection.

Ginting (2018) states that attitude is a person's positive or negative feelings towards
a behavior or object. Attitude is a forming part of behavior (Lubis, 2010). Attitude has a
role to direct action as a manifestation of the information one has on one's perception.
Individuals will do something according to the attitude they have towards a behavior.
Attitudes towards behavior that he considers positive will later be chosen by individuals
to behave. An individual will do a certain behavior if his behavior can be accepted by
people who are considered important in his life can accept what he will do (Ruby et al.,
2019). According to Munandar (2014) subjective norms are the feelings or expectations
of a person against the expectations of the people in his life regarding the behavior or not
being done. This aspect is especially true for the perceived social pressure that comes
from people who are important to someone (Sreen et al., 2018). Subjective norms
areperception or one's view of other people's beliefs that will influence intention to
perform or not perform the behavior under consideration (Jogiyanto, 2007).

The behavior of an individual can be completely controlled under the control of the
individual. Behavioral control can be used to predict a person's intention to carry out an
action (Johe & Bhullar, 2016). Perceived behavioral control describes the perception of
ease or difficulty in carrying out an action that reflects experiences experienced in the
past (Paul et al., 2016). If you think that an action is easy to do without any significant
obstacles, the individual will immediately manifest the intention to take an action or
behavior to be realized (Ruby et al., 2019). Perceived behavioral control is related to the
resources owned and the opportunity to do something (Tan and Teo, 2000).

Intention to invest in stock is the dependent variable which are connected directly
by the dependent variable, namely attitude, subjective norms and perceived behavior
control. The intention to invest in stocks is used to make expectations on the respondent
for the intention to invest in stocks (Tan & Teo, 2000). A positive attitude will encourage
someone to invest in stocks. Subjective norms also have a contribution in purchasing
stock, the more positive the subjective norms are formed, the greater the intention to buy
stock. Intention to buy shares will be even stronger if a person believes he has the ability
to purchase stock (Permatasari and Abdurrahman, 2016).

Atittude

Intention to

/ invest in stocks

Subjective Norm

Perceived
Behavioral
Control

Figure 1. Conceptual Framework of the Intention to invest in stock
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RESEARCH METHOD

This type of research is an explanatory research type. Explanatory research is
research that explains the causal relationship (cause-effect) between the variables that
affect the hypothesis (Praharjo, 2020). The causal relationship in this study is to reveal
the influence of attitudes, subjective norms, and behavioral control on investment
intentions in scholars of the Faculty of Economics and Business, Muhammdiyah
University Malang. Population is an area or generalized environment consisting of objects
or subjects that have certain characteristics that are determined by the researcher to be
studied and then draw conclusions. (Sugiyono, 2014). The population in this study were
all FEB scholars of the Muhammadiyah University of Malang. The sample is part of a
population group selected in a study (Widayat, 2004). The sample in this study is scholars
who have taken TPAI (Portfolio Theory and Investment Analysis) courses. The
consideration of selecting the sample is that scholars already have information and
understand investment analysis and risks in the capital market.

The data collection technique used in this study was a survey method, by
distributing a research instrument in the form of a questionnaire to respondents. The
questionnaire is a data collection technique that is carried out by providing a set of
questions or written statements to respondents to be answered (Sugiyono, 2014). This
technique is carried out by distributing questionnaires to scholars of the Faculty of
Economics and Business, University of Muhammadiyah Malang, which takes 2 weeks,
detailing 5-10 questionnaires per day. Determination of the number of samples can be
done 5 - 10 from the number of indicators (Ferdinand, 2014). The minimum sample size
is 16 X 5 = 80. The questionnaire was distributed to 110 scholars and conducted online
via google form. There are 10 questionnaires that have incomplete answers, so the number
of questionnaires used to analyze this research is 100 questionnaires.

The data measurement technique used in this study is the Likert scale. The Likert
scale is used to measure attitudes, opinions and perceptions of a person or group of people
regarding social phenomena. Each question or statement is measured by a Likert scale
which has five levels of preference answers, each of which is given a weighting of 1to 5
with the breakdown of a score of 1 = Strongly Disagree; score 2 = Disagree; score 3 =
Neutral; score 4 = agree; score 5 = totally agree. This research uses Warp PLS (Partial
Least Square) due to simple assumptions. PLS is a method of analysis because not many
assumptions are used (Ghozali, 2015; Junianto et al. 2020)

RESULT AND DISCUSSION

There are several criteria used in measuring the model before testing the hypothesis.
Measurements taken include outer model and inner model measurements (Solimun et al.,
2017). Outer model measurement is done by testing the validity and reliability of the
research instrument. The tests carried out are: 1) convergent validity; 2) discriminant
validity; and 3) composite reliability. Convergent validity evaluation is seen from the
factor loading value obtained on the variable under study. The minimum loading factor
value is 0.5 (Ghozali, 2015). The results showed the value of each factor loading factor
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above 0.5 on the variable attitude, subjective norms, perceived behavior control and
intention. This shows that the value of convergent validity has been met.

Table 1. Value of Convergent Validity

Variable Item Outer Note
Loading

Atittude (X1) X1.1 0.809 Valid
X1.2 0.734 Valid

X1.3 0.668 Valid

X1.4 0.670 Valid

Subjective Norm/ SN (X2) X2.1 0.693 Valid
X2.3 0.833 Valid

X2.4 0.694 Valid

Percieved Behavioral Control/PBC X3.1 0.888 Valid
(X3) X3.2 0.877 Valid
X3.3 0.685 Valid

Intention to invest in stocks/ INT (Y)  Y1.1 0.810 Valid
Y1.2 0.841 Valid

Discriminant validity can be seen from the comparison value between the loading
value and the cross loading value. The loading indicator value on the variable is greater
than the cross loading value, so it can be said that it has met the provisions of discriminant
validity (Solimun et al., 2017). The comparison value data between the loading value and
the cross loading value is presented in the Table. 2. The data in Table 2 shows that the
loading indicator value is greater than the cross loading value for each variable. This
shows that the value of discriminant validity has been fulfilled.

Table 2. Discriminant Value of Validity
Att (X1) SN (X2) PBC(X3) Int(Y)

Attitude (X1) 0.723 0.438 0.346 0.304
Subjective Norm/SN (X2) 0.438 0.656 0.129 0.253
Perceived Behavioral Control/ PBC (X3) 0.346 0.129 0.822 0.397
Intention to invest in stocks/ INT (Y) 0.304 0.253 0.397 0.676

Reliability test is done by measuring the composite reliability value. Reliability test
is a measurement of a questionnaire declared reliable if a person’s answer to a question is
consistent (Ghozali, 2014). Reliability test with measurements on Composite Reliability
with a minimum value of 0.60 (Hair et al., 2006). The result of composite reliability shows
the value obtained is at least 0.6 so that the reliability has been fulfilled.

Table 3. Value of Composite Reliability

Variable Composite

Reliability
Atittude (X1) 0.813
Subjective Norm (X2) 0.730
Percieved Behavioral Control (X3) 0.861
Intention to invest in stocks (Y) 0.600
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Fig. 2 Research Results Model

The rule of hypothesis testing is carried out as follows, if a p-value < 0.01 (alpha
1%) is obtained then it is said to be highly significant, if a p-value < 0.05 (alpha 5%) is
obtained then it is said to be significant, if a p-value is obtained < 0.10 (alpha 10%) is
said to be weakly significant (Solimun et al., 2017). The test results show the value of
Attittude (X1) on the intention to invest in stocks with a path coefficient of 0.14 and p-
value = 0.05. The p value obtained is 0.05, so it is said to be significant, so that the
hypothesis H1 is accepted. The coefficient is positive (0.140) indicating that the better
the attitude, the more the intention to invest in stocks will increase. This is in line with
research (Gopi and Ramayah, 2007) that attitude contributes to share purchase intentions.
The test results show the value of Subjective Norms (X2) on the intention to invest in
stocks with a path coefficient of 0.18 and p-value = 0.02. The p value obtained is 0.02, so
it is said to be significant, so that the hypothesis H2 is accepted. The coefficient which is
positive (0.180) indicates that the better the Subjective Norms attitude, the greater the
intention to invest in stocks. The results of this study support the findings (Ramayah et
al., 2009) namely, there is a role of subjective norms in the intention to purchase shares
investment.

Perceived Behavior Control shows the p-value <0.01 (alpha 1%) can be said to be
highly significant. The path coefficient on Perceived Behavior Control is 0.40, the
coefficient is positive, indicating that the better the Perceived Behavior Control, the
intention to invest in stocks will increase. The results of this study are in line with the
research (Cucinelli et al., 2016) which revealed that Perceived Behavior Control affects
the intention to invest in stocks. Theory of Planned Behavior is used in research that
focuses on investment intentions. Scholars who have financial literacy will have good
knowledge. Good knowledge will form a good attitude. Knowledge about making the
right investment so as not to make the wrong investment is an important part of forming
a positive attitude. Attitude is a description of a person's tendency to react or respond
consistently to events or phenomena (Paramita et al., 2018). Scholars assume that stock
investment will provide benefits and contribute to the formation of a positive attitude. A
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good attitude will reinforce the intention to act, especially the intention to invest in stocks.

Subjective norms are influenced by various parties related to the individual
concerned. Related parties become a source of reference in making decisions (Raut et al.,
2018). These parties can come from colleagues, family and financial expert opinion.
Positive information formed on scholars will encourage the intention to invest.
Information can be obtained from the mass media, both print and electronic media.
Perceived behavior control is a person's perception of the ease or difficulty of doing
something (Ajzen, 1991). The convenience that is owned comes from the ability to
purchase shares, the ease in obtaining stock information developments and the ability to
use information technology in purchasing shares. These various conveniences affect the
control of scholar behavior (Cucinelli et al., 2016). Positive behavioral control will
encourage the formation of an intention to invest in stocks.

CONCLUSION
The results of data analysis and discussion that have been carried out show the

influence of attitudes on intention to invest in stocks. Subjective norms influence the
intention to invest in stocks. Behavioral control also shows the influence on intention to
invest in stocks. These three variables indicate that attitudes, subjective norms and
behavioral control have an influence on the intention to invest in shares of scholars. This
study did not observe the type of stock chosen to invest. Future research is open to
conducting research based on the selected stock type.
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